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RISK MANAGEMENT
DEFINITIONS 
The following are definitions from the United 

States Department of Homeland Security Risk 

Lexicon, 2010 edition. 

Prevention 

Is an action that stops an incident from 

happening. A cooking fire can be prevented by 

staying in the kitchen and practicing safe cooking. 

Mitigation 

Is an effort to reduce the impact or loss from an 

incident. A cooking fire can be mitigated by 

putting a lid on the pan to keep the fire from 

spreading. 

Hazard 

Is a natural or man-made source or cause of harm 

or difficulty. An example of a potential hazard is 

improperly maintained or protected storage 

tanks. A hazard differs from a threat in that a threat 

is directed at an entity, asset, system, network or 

geographic area, while a hazard is not directed. A 

hazard can be actual or potential. 

Risk 

Is the potential for an unwanted outcome 

resulting from an incident, event or occurrence, 

as determined by its likelihood and the associated 

consequences. Occupants are at greater risk of 

dying in a house fire when smoke alarms are not 

installed or not working. 

Resilience 
Is the ability of systems, infrastructures, 

government, business, communities and 

individuals to resist, tolerate, absorb, recover 

from, prepare for, or adapt to an adverse 

occurrence that causes harm, destruction or loss. 

An example of resilience: The county was able to 

recover quickly from the disaster because of the 

resilience of governmental support systems.



This document has been compiled from RMC’ general risk assessment knowledge and experience, and 

publicly available information. It is intended to provide a discussion of general risk management good 

practice only – it does not take into account your business’s specific circumstances and is not intended 

to provide a risk management solution. RMC neither warrants the accuracy or efficacy of the information 

in this document nor assumes any responsibility or legal liability for any loss or damage, including, but 

not limited to, incidental, special or consequential loss, whatsoever and howsoever arising, either in 

contract or tort (including negligence), to any person, whether a corporate body or an individual, arising 

out of their reliance or alleged reliance upon it, without limit in point of time. 
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